The lodging industry is known to be closely linked to the general economy. Lodging executives and managers have a unique position in current and future economic events. This study examines whether lodging executives' sentiment can be regarded as a leading indicator for the aggregate economy. It uses a new index (Lodging Executives' Sentiment Index -LESI) that has captured on a monthly basis lodging executives' sentiment for over 10 years. The LESI can be regarded as an additional tool in the toolbox of decision-makers, researchers, and analysts to validate and potentially extend existing economic indicators' forecasts. This study finds that lodging executives' expectations can be regarded as leading indicators for retail sales, employment, interest rates, and stock prices.
